CHAPTER  III
THE COTTON INDUSTRY AND THE TARIFF
i. 1851-1890
MANY economists and historians have indeed given us glowing
accounts of the beautiful muslins and fine calicoes that were
produced by the hand-loom weavers of India, and exported
to Europe as late as the eighteenth century, but it is important
to remember that the problems and requirements of the modern
Cotton Industry are, in many respects, fundamentally different
from those with which the hand-loom weavers of India were
concerned in the days before the advent of the modern factory,
the railway, and the steamship. The first modern cotton mill
in India was founded by an English Company, called the
Bowreah Cotton Mills Company Ltd., on the banks of the
Hughly near Calcutta in 1817,* and its successor is still in
existence. But the real foundation of the Cotton-mill In-
dustry of India was not laid until thirty-four years later, when
in 1851 the first cotton mill of Bombay was set up by the
Bombay Spinning and Weaving Company under the able
guidance of a Parsee gentleman named C. N. Davar. Progress
of  the Mill   Industry in  Bombay was, however, exceed-
ingly slow at first, only two more mills having been added
during the decade ending 1860. Then came the American
Civil War, 1860-65, and this proved to be a great boon to the
cotton merchants of Bombay. The extraordinary high prices
realised for Indian raw cotton in the markets of Europe brought
them large and unexpected wealth, which found a ready and
ever-widening outlet for  investment in the newly started
Cotton-mill Industry of the city. Another factor which contri-
buted to the expansion of the industry was the beginning of the
yarn trade with China. In 1865, at the close of the American
Civil War, Bombay had 10 mills with 250,000 spindles and
1 The Commercial Products of India, by Sir George Watt, p, 618,